Navra Blue Chip Australian Share Retail Fund

ARSN 104 384 974

Consolidated Financial Report- 30 June 2011



Navra Blue Chip Australian Share Retail Fund

ARSN 104 384 974

Consolidated Financial Report - 30 June 2011

Contents

U
r+]
[(=]

DO~ EaND

Directors' Report

Auditor's independence declaration

Statement of comprehensive income

Statement of financial position

Statement of changes in net assets attributable to unitholders

Statement of cash flows

Notes to the financial statements

Directors' declaration

Independent auditor's report to the unitholders of Navra Blue Chip Australian Share Retail Fund

N N
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Navra Blue Chip Australlan Share Retail Fund
Directors’ Report
For the year ended 30 June 20%1

Directors' Report

The directors of Navralnvest Limited, the Responsible Entity of Navra Blue Chip Australian Share Retail Fund present
their report together with the consolidated financial statements of Navra Blue Chip Australian Share Retail Fund ("the
Scheme”) and its controllad entity (collectively, the "Consolidated Entity") for the year ended 30 June 2011.

Directors

The following persons held office as directors of Navralnvest Limited during the year or since the end of the year and
up to the date of this report:

Bleddyn Gambold
Stephen Navra
Edgar R Penter
William J Tootill
Louis Yu

Princlpal actlvities

During the year, the Scheme invested in accordance with the provisions of the Scheme's Constitution and product
disclosure statement.

The Scheme did not have any employees during the year.

There were no significant changes in the nature of the Scheme’s activities during the vear.

Review and results of operations

During the year, the Scheme continued to invest in accordance with target asset allocations as set out in the governing
documents and in accordance with the provisions of the Constitution,

The following summarises the results of the Consolidated Entity's performance for the year ended 30 June 2011.

The Consolidated Entity's net gains from operations before finance costs for the current year was $2,532,608 (2010:
$6,566,355).

Distribution paid and payable in respect of financial year wers:

Consolidated

30 June 30 June

2011 2010

$'000 $000

Interim distributions paid to unitholders 1,443 9,218
Interim distributions paid to non-controlling interests 361 1,674
Final distributions paid to unitholders 337 -
Final distribution paid to non-controlling interests 136 -
Total - 2,277 10,892
Interim distribution paid to unitholders {cents per unit) 3.00 6.30
Final distribution paid to unitholders {cents per unit) 1.08 -

Interests in the Consolidated Entity

The movement in units on issue in the Consolidated Entity during the year is disclosed in note 5 to the financial
statements.

Significant changes in state of affairs

In the opinion of the directors, there were no significant changes in the state of affairs of the Scheme except that the
Scheme experienced significant redemptions during the year. However, the directors believe that the Scheme is still
viable,



Navra Blue Chip Australlan Share Retail Fund
Diractors’ Report
For the year ended 30 June 2011

fcontinued)

Directors’ Report (continued)

Likely developments and expected results of operations

The Scheme will continue to be managed in accordance with the investment objectives and guidelines as set out
in the governing documents and in accordance with the provisions of the Constitution.

Matters subsequent to the end of the financial year

No matter or circumstance has arisen since 30 June 2011 that has significantly affected, or may significantly
affect:

(i} the operations of the Scheme in future financial years, or
@il the results of those operations in future financial years, or
(iii) the state of affairs of the Scheme in future financial years.
Environmental regulation

The operations of the Scheme is not subject to any particular or significant environmental regulations under a
Commonwealth, State or Territory law.

Fees paid to and interests held in the Scheme by the Responsible Entity or its related entities.

Fees paid to the Responsible Enfity and its related entities out of Scheme property during the year are disclosed in
note 8 fo the financial statements.

The number of interests in the Scheme held by the Responsible Entity or its related entities as at the end of the
financial year are disclosed in note 8 to the financial statements.

Indemnity and insurance of officers

No insurance premiums are paid for out of the assets of the Scheme in regards to insurance cover provided to
either the officers of Navralnvest Limited or the auditors of the Scheme. So long as the officers of Navralnvest
Limited act in accordance with the Scheme’s Constitution and the law, the officers remain indemnified out of the
assets of the Scheme against iosses incurred while acting on behalf of the Scheme. The auditors of the Scheme
are in no way indemnified out of the assets of the Scheme.

Rounding of amounts to the nearest thousand dolars

The Scheme is an entity of the kind referred to in Class Order 98/0100 (as amended) issued by the Australian
Securities and Investments Commission relating to the “rounding off’ of amounts in the directors’ report and
financial statements. Amounts in the directors’ report and financial statements have been rounded to the nearest
thousand dollars in accordance with that Class Order, unless otherwise indicated.

Lead auditor's independence declaration

A copy of the Lead auditor's independence declaration as required under section 307C of the Corporations Act
2001 is set out on page 4.

This report is made in accordance with a resolution of the directors.

r LA

Stephen Navra
Managing Director

Sydney
29 September 2011
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HLB Mann Judd

Accountants | Business and Financial Advisers

NAVRA BLUE CHIP AUSTRALIAN SHARE RETAIL FUND
AUDITOR’'S INDEPENDENCE DECLARATION
To the Directors of Navrainvest Limited as Responsible Entity for Navra Blue Chip Australian
Share Retail Consolidated Fund:
As lead auditor for the audit of Navra Blue Chip Australian Share Retail Fund for the year ended

30 June 2011, | declare that, to the best of my knowledge and belief, there have been:

(@) no contraventions of the auditor independence requirements of the Corporations Act 2001 in
relation o the audit; and

(b)  no contraventions of any applicable code of professional conduct in relation to the audit.

This declaration is in respect of Navra Blue Chip Australian Share Retail Fund and the entity it
controlied during the period.

Mark D Muller
ner

Sydney
29 September 2011

HLB Mann Judd (NSW Pertnership) ABN 34 482 821 269

Level 19 207 Kent Strect Sydney NSW 2000 Australia | Telephone +61 {0}2 3020 4000 | Fax +61 (512 9020 4180
Email; mailboxeh!brsw.com.au | Website: www.hib.com.au

Liahility timited by a scheme approved under Professional Standards Legislation

HLE Wann Judd (NSW Parthership] is 2 member of [JED letemational, A world-wite notwork of independent accounting fims and busises advisers.
-4-



Navra Blue Chip Australian Shara Retail Fund
Statement of comprehensive income
For the yaar ended 30 June 2011

Statement of comprehensive income

Investment income
Interest income
Dividend income
Distribution income

Net gains/(losses}) on financial instruments held at fair value through profit

or loss :
Total income/(loss)

Expenses

Responsible Entity's fees
Transaction costs

Other expenses

Total operating expenses

Net profit/{loss} before finance costs

Finance costs attributable to unitholders

Distributions paid and payable to unitholders of the parent entity
Distributions paid and payable to non-controlling interests

Change in net assets atiributable to non-controlling interests
Change in net assets attributable to unitholders of the parent entity
Other comprehensive income for the year

Total comprehensive income for the year

Consolidated
30 June 30 June
2011 2010
Notes $000 $'000
412 1,566
1,195 2,491
19 218
3 1,567 4,404
3,193 8,679
8 500 1,649
58 133
103 331
661 2,113
2,532 6,568
4 1,780 9,218
4 497 1,674
121 (783)

5 134 (3,543)

The above statement of comprehensive income should be read in conjunction with the accompanying notes.
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Navra Blue Chip Australian Share Retail Fund
Statement of financlal position

As at 30 June 2011
Statement of financial position
Consolidated
30 June 30 June
2011 2010
Notes $'000 $000
Assets
Cash and cash equivalents 1,504 21,219
Financial assets held at fair value through profit or loss 6 23,338 27,889
Receivables 7 264 854
Due from brokers - receivable for securities sold 739 -
Total assets 25845 49,962
Liabilitles
Distributions payable to unitholders of the parent entity 4 337 -
Distributions payable to non-controlling interests 4 136 -
Payables 59 496
Due to brokers - payable for securities purchased 100 4,345
Net assets attributable to non-controlling interests 4,735 8.380
Total liabliities (excluding net assets attributable to unitholders) 5,367 13.221
Net assets attributable to unitholders 5 20,478 36,741

The above statement of financial position should be read in conjunction with the accompanying notes.
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Navra Blue Chip Australian Share Retail Fund
Statement of changes in net agsets attributable to unitholders
For the year ended 30 June 2011

Statement of changes in equity

30 June 30 June

2011 2010

$ $

Total equity at the beginning of the year - -
Profit/{loss) for the year - -
Total comprehensive income for the year - .
Total recognised Income and expense for the financial year - -
Transactions with owners in their capacity as equity holders - -
Total equity at the end of the financial year - -

Under Australian Accounting Standards, "Net assets attributable to unitholders' is classified as a liability rather than
equity. As a result there was no equity at the start or end of the year.

The above statement of changes in equity should be read in confunction with the accompanying notes.



Navra Blue Chip Australian Share Retail Fund
Statement of cash flows
For the year ended 30 June 2011

Statement of cash flows

Cash flows from operating activities

Dividend received

interast received

Responsible Entity's fees paid

Other expenses paid

Proceeds from sale of investments held at fair value through profit or loss
Payments for purchase of investments held at fair value through profit or
loss

Net cash inflow from operating actlvitles

Cash flows from financing activities

Proceeds from applications by unitholders

Payments for redemptions by unitholders

Distributions paid to unitholders of the Scheme
Distributions paid to external unitholders of the subsidiary
Net cash outflow from flnancing activities

Net decrease In cash and cash equivalents
Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

Consolidated
30 June 30 June
2011 2010
Note $'000 $'000
1,329 2,906
508 1,630
(675) (2,048)
(61) {(133)
62,396 230,748
(61,261) (202,361)
10(a) 2,236 30.740
2,008 26,754
(22,660) {110,453)
{1,111) (10,481)
—_ (278) (2.218)
{21,951) {96.308)
{19,715) (65,658)
21,219 86.877
1,504 21.219

The above statement of cash flows should be read in confunction with the accompanying notes.



Navra Blue Chip Australlan Share Retail Fund
Notes to the consolidated financial statements
For the year ended 30 June 2011

1 General information

These financial statements cover Navra Blue Chip Australian Retail Share Fund (“the Scheme”) as a Consolidated
Entity, consisting of Navra Blue Chip Australian Retail Share Fund and its subsidiary. The Scheme is an Australian
registered managed scheme and was constituted on 14 April 2003. The Scheme will terminate on 13 April 2083 unless
terminated earlier in accordance with the provisions of the Scheme's Constitution.

The Responsible Entity of the Scheme and the Consolidated Enfity is Navrainvest Limited (the "Responsible Entity”).
The Responsible Entity's registered office is Suite 203, Level 2, 21 Berry Street, North Sydney, NSW 2060.

The financial statements were authorised for issue by the directors of the Responsible Entity on 29 September 2011.
The directors of the Responsible Entity have the power to amend and reissue the financial statements.

The nature of the operating and principal activities of the Scheme and Consolidated Entity are disclosed in the
Directors' report.

2 Summary of significant accounting policies

The principal accourting policies applied in the preparation of these annual financial report are sat out below. These
policies have been consistently applied to all years presented, unless otherwise stated in the following text.

(a) Basls of preparation

These general purpose financial statements has been prepared in accordance with the Scheme's constitution and
Australian Accounting Standards, and the Corporations Act 2001 in Australia.

The financial statements are presented in Australian dollars and are prepared on the basis of fair value measurement
of assets and liabilities except where otherwise stated.

The statement of financial position are presented on a liquidity basis. Assets and liabilities are presented in decreasing
order of liquidity and are not distinguished between current and non-current. All balances are expected to be
recovered or settled within twelve months, except for investments in financial assets and net assets attributable to
unitholders. The amount expected to be recovered or settled in relation to these balances cannot be reliably
determined.

Statement of Compliance

The financial statements have been prepared in accordance with the Australian Accounting Standards and the
International Financial Reporting Standards as issued by the International Accounting Standards Board.

(b) Principles of consolidation

The consolidated financial statements incorporate the assets and liabilities of the subsidiary of Navra Blue Chip
Australian Retail Share Fund (“the parent entity”) as at 30 June 2011 and the results ofits subsidiary for the year then
ended. Navra Blue Chip Australian Retail Share Fund and its subsidiary together are referred to in this financiaf report
as the Consolidated Entity.

Subsidiaries are all those entities (including special purpose entities) over which the Scheme has the power to govern
the financial and operating policies, generally accompanying a shareholding of more than one-half of the voting rights.
The existence and effect of potential voting rights that are currently exercisable or convertible are considered when
assessing whether the Scheme controls another entity.

Subsidiaries are fully consolidated from the date on which control is transferred to the Scheme. They are
de-consolidated from the date that control ceases.

The purchase method of accounting is used to account for the acquisition of subsidiaries by the Scheme.

All transactions (including gains and losses) and balances between entities in the consolidated group are eliminated.
Accounting policies of subsidiaries have been changed where necessary to ensure consistency with the policies
adopted by the Scheme.

Non-controlling interests in the results and net assets of subsidiary are shown separately in the statement of
comprehensive income and statement of financial position respectively,



Navra Blue Chip Australian Share Retall Fund
Notes to the consolidated financial statements
For the year ended 30 June 2011

{continued)

2 Summary of significant accounting policies (continued)

{c) Parent entlty financial information

The financial information for the parent, Navra Blue Chip Australian Share Retail Fund is disclosed in note 12 has been
prepared on the same basis as the consolidated financial statements.

{(d) Financial instruments

(i}  Classification

The Scheme and the Consolidated Entity's investments are classified as at fair value through profit or loss. They
comprise:

. Financial instruments held for trading

Financial instruments such as equity securities and unlisted unit trusts are included under this classification. All
derivatives in a net receivable or payable position are shown gross and reported as either derivative financial assets or
derivative financial liabilities. The Scheme does not designate any derivatives as hedges in a hedging relationship.

(i) Recognition/derecognition

The Scheme recognises financial assets and financial fiabilities on the date it becomes party to the contractual
agreement (trade date) and recognises changes in fair value of the financial assets orfinancial liabilities from this date.

Investments are derecognised when the right to receive cashflows from the investments has expired or the Scheme
has transferred substantially all risks and rewards of ownership.

(i} Measurement
» Financial assets and liabilities held at fair value through profit or loss

Financial assets and liabilities held at fair value through profit or loss are measured initially at fair value excluding
any transaction costs that are directly attributable to the acquisition or issue of the financial asset or financial
liability. Transaction costs on financial assets and financial liabilities at fair value through profit or loss are
expensed immediately. Subsequent to initial recognition, all instruments held at fair value through profit or loss are
measured at fair value with changes in their fair value recognised in the statement of comprehensive income.

» Fair value in an active market

The fair value of financial assets and liabilities traded in active markets is based on their quoted market prices at the
reporting date without any deduction for estimated future selling costs. Financial assels are priced at current bid
prices, while financial liabilities are priced at current offer prices.

+ Fair value in an inactive or unquoted market

Investments in other unlisted unit trusts are recorded at the redemption value per unit as reported by the managers of
such trusts.

-10-



Navra Blue Chip Australian Share Retail Fund
Notes to the consolidated financial statements
For the year ended 30 June 2011

(continued)

2 Summary of significant accounting policies (continued)
(iv) Offsetting financial instruments

Financial assets and liabilities are offset and the net amount reported in the statement of financial position when there
is a legally enforceable right to offset the recognised amounts and there is an intention to settle on a net basis, or
realise the asset and settle the liability simultaneously.

(e) Net assets attributable to unitholders

Units are redeemable at the unitholders' option and are therefore classified as financial liabilities. The units can be put
back to the Scheme at any time for cash based on the redempticn price. The fair value of redeemable units is
measured at the redemption amount that is payable (based on the redemption unit price) at the reporting date if
unitholders exercised their right to redeem units in the Scheme.

(f) Investment income

Interest income and expense is recognised in the statement of comprehensive income for all debt instruments that are
not held at fair value through profit or loss using the effective interest method. Interest income on assets held at fair
value through profit or loss is included in the net gains/{losses) on financial instruments. Other changes in fair value for
such Instruments are recorded in accordance with the policies described in note 2(d).

The effective interest methed is a method of calculating the amortised cost of a financial asset or financial liability and
of allocating the interest income or interest expense over the relevant period. The effective interest rate is the rate that
exactly discounts estimated future cash payments or receipts throughout the expected life of the financial instrument,
or a shorter period where appropriate, to the net carrying amount of the financial asset or liability. When calcutating the
effective interest rate, the Scheme and the Consolidated Entity estimates cash flows considering alt contractual terms
of the financial instrument (for example, prepayment options) but does not consider future credit losses. The
calculation includes all fees paid or received between the parties to the contract that are an integral part of the effective
interest rate, including transaction costs and all other premiums or discounts.

Trust distributions (including distributions from cash management trusts) are recognised on a present entitlements
basis as the Scheme is presently entitled to the distributable income of its investee trusts.

Dividend income is recognised on the ex-dividend date with any related foreign withholding tax recorded as an
expense.

Realised gains or losses are calculated as the difference between proceeds received from the sale of investments
during the year (net of transaction costs) and their respective original costs. Unrealised gains or losses include all
unrealised gains or losses recognised during the year on investments held at year end, adjusted for the reversaf of
previously recognised unrealised gains or losses on investments sold.

{g) Expenses

All expenses, including Responsible Entity's fees, are recognised in the statement of comprehensive income on an
accruals basis.

{h) Income tax

Under current legislation, the Scheme and the Consolidated Entity is not subject to income tax, provided the taxable
income of the Scheme and Consolidated Entity is fully distributed either by way of cash or reinvestment (i.e.
unitholders are presently entitied to all of the income of the Scheme).

Financial instruments held at fair value may include unrealised capital gains. Should such a gain be realised, that
portion of the gain that is subject to capital gains tax will be distributed so that the Scheme is not subject to capital
gains tax.

Realised capital losses are not distributed to unitholders but are retained in the Scheme to be offset against any
realised capital gains. If realised capital gains exceed realised capital losses, the excess is distributed to unitholders.

-11-



Navra Blue Chip Australian Share Retail Fund
Notes to the consolidated financial statements
For the year ended 30 June 2011

{continued}

2 Summary of significant accounting policies {continued)

{i) Distributions

In accordance with the Scheme's Constitution, the Scheme distributes income adjusted for amounts determined by
the Responsible Entity, to unitholders by cash or reinvestment. The distributions are racognised in the statement of
comprehensive income as fingance costs attributable to unitholders.

(i) Change in net assets attributable to unitholders

Income not distributed is included in net assets attributable to unitholders. Movements in net assets attributable to
unitholders are recognised in the statement of comprehensive income as finance costs.

(k) Goods and Services Tax (GST)

The GST incurred on the costs of various services provided to the Scheme by third parties such as custodizl and
management fees, have been passed onto the Scheme. The Scheme qualifies for Reduced Input Tax Credits (RITC)
at a rate of 75% hence custodial and management fees and other expenses have been recognised in the statement of
comprehensive income net of the amount of GST recoverable from the Australian Taxation Office (ATO). Payables are
inclusive of GST. The net amount of GST recoverable from the ATO is included in receivables in the statement of
financial position. Cash flows relating to GST are included in the statement of cash flows on a gross basis.

() Cash and cash equivalents

For purposes of presentation in the statement of cash flows, cash and cash equivalents includes cash on hand,
deposits held at call with financial institutions, other short term, highly liquid investments with original maturities of
three months or less from the date of acquisition that are readily convertible to known amounts of cash and which are
subject to an insignificant risk of changes in value, and bank overdrafts. Bank overdrafts are shown as a liability in the
statement of financial position.

Payments and receipts relating to the purchase and sale of investment securities held for trading are classified as cash
flows from operating activities, as movements in the fair value of these securities represent the Scheme's main income
generating activity.

(m) Receivables

Receivables may include amounts for dividends, interest and trust distributions. Dividends and trust distributions are
accrued when the right to receive payment is established. Interest is accrued at the end of each reporting period from
the time of last payment in accordance with the policy set outin note 2(f) above. Amounts are generally received within
30 days of being recorded as receivables.

Receivables include such items as RITC and application monies receivable from unitholders.

(n) Payables
Payables includes liabilities and accrued expenses owing by the Scheme which are unpaid at reporting date.

The distribution amount payable to unitholders as at the reporting date is recognised separately on the staterents of
financial position when unitholders are presently entitled to the distributable income under the Scheme's Constitution.

12-



Navra Blue Chip Australian Share Retail Fund
Notes to the consclidated financial statements
For the year ended 30 June 2011

{continued)

2 Summary of significant accounting policies (continued)

(o) Applications and redemptions

Applications received for units in the Scheme are recorded net of any entry fees payable prior to the issue of units in
the Scheme. Redemptions from the Scheme are recorded gross of any exit fees payable after the cancellation of units
redeemed,

Unit redemption prices are determined by reference to the net assets of the Scheme divided by the number of units on
issue.

{p) Use of estimates

For the majority of the Scheme's financial instruments, quoted market prices are readily available. However, certain
financial instruments, for example, over-the-counter derivatives or unquoted securities are fair valued using valuation
techniques. Where valuation technigues (for example, pricing madels) are used to determine fair values, they are
validated and periodically reviewed by experienced personnel of the Responsible Entity, independent of the area that
created them.

For certain other financial instruments, including receivables and payables, the carrying amounts approximate fair
value due to the short-term nature of these financial instruments.

(q) New accounting standards and interpretations

Certain new accounting standards and interpretations have been published that are not mandatory for 30 June 2011
reporting periods. The directors' assessment of the impact of these new standards (to the extent relevant to the
Scheme) and interpretations is set out below:

(i) AASB 9 Financial Insiruments and AASB 2008-11 Amendments to Austrafian Accounting Standards arising from
AASB 9 and AASB 2010-7 Amendments to Australian Accounting Standards arising from AASB 9 (effective from 1
January 2013}

AASB 9 Financial Instruments addresses the classification and measurement of financial assets. The standard is not
applicable until 1 January 2013. The current four categories of financial assets, stipulated in AASB 139 Financial
Instruments: Recognition and Measurement, will be replaced with two measurement categories: fair value and
amortised cost. AASB 9 only permits the recognition of fair value gains/(losses) in other comprehensive income if they
relate to equity investments that are not held for trading. Fair value gains/{losses) on debt investments, for exarmple,
will therefore have to be recognised directly in statement of comprehensive income. The Scheme does not expect any
significant impact on the Scheme's financial statements arising from an adoption of the Standard.

(i) AASB 2010-6 Amendments to Australian Accounting Standards - Disclosures on Transfers of Financial Assets
(effective from 1 July 2071)

In November 2010, the AASB made amendments to AASB 7 Financial Instruments: Disclosures on Transfers of
Financial Assets which amends AASB 1 Firsf-time Adoption of Australian Accounting and AASB 7 Financial
Instruments: Disclosures to infroduce additional disclosures in respect of risk exposures arising from transferred
financial assets. The amendments will affect particularly entities that sell, factor, securitise, lend or otherwise transfer
financial assets to other parties. The amendments will not have any impact on the Scheme's disclosures. The Scheme
intends to apply the amendment from 1 July 2011.

(i) Amendments to AASB 2010-4 Further amendments to Australian Accounting Stendards arising from the Annual
Improvements Project (effective from 1 July 2070/ 1Januvary 2011)

In June 2010, the AASB made a number of amendments to Australian Accounting Standards as a result of the [ASB's
annual improvements project. The Scheme does not expect that any adjustments will be necessary as the result of
applying the revised rules.

13-



Navra Blue Chip Australian Share Retail Fund
Notes to the consolidated financiat statements
For the year ended 30 June 2011

{continued)

2 Summary of significant accounting policies (continued)

{q) New accounting standards and interpretations (continued)

(iv) IFRS 10 Consolidated Financial Statements and IFRS 12 Disclosure of Inferests in Other Entities (effective from
1 January 2013)

In May 2011, the IASB issued IFRS 10 Consolidated Financial Statements and IFRS 12 Disclosure of Interests in
Other Entities. |IFRS 10 provides further clarity on the concept of control and IFRS 12 enhances disclosure
requirements for subsidiaries. The AASB is yet to release Australian equivalent standards but the Scheme is in the
process of assessing the impact based on the international standards. From initial review of IFRS 10, application is not
expected fo result in any material impact for the Scheme based on the current group structure. With regards to IFRS
12, this is likely to lead to some increased disclosure around non-controlling interests.

{v) IFRS 13 Fair value measurement (effective from 1 January 2013)

In May 2011, the IASB issued IFRS 13 Fair value measurement,which establishes a single source of guidance under
IFRS for determining the fair value of assets and liabilities. IFRS 13 does not change when an entity is requirad to use
fair value, but rather, provides guidance on how to determine fair value under IFRS when fair value is required or
permitted by IFRS. Application of this definition may resuit in different fair values being determined for the relevant
assets. IFRS 13 also expands the disclosure requirements for all assets or liabilities carried at fair value, including
information about the assumptions made and the qualitative impact of those assumptions on the fair value determined.
The valuation of a financial instrument will be assessed based on the facts at the date of initial application. The AASB
is yet to release the Australian equivalent standard, but the Scheme is in the process of assessing the impact based on
the international standards.

(r) Unit Price

The unit price is based on unit price accounting outlined in the Scheme’s Constitution and product disclosure
statement; and are calculated as the net assets attributable to unitholders of the Scheme, less estimated costs,
divided by the number of units on issue, on a forward pricing basis, as determined by the Responsible Entity,

{s) Terms and conditions of units

Each unit issued confers upon the unitholder an equal interest in the Scheme, and is of equal value. A unit does not
confer any inferest in particular asset or investment of the Scheme. Unitholders have various rights under the
Constitution and the Corporation Act 2001 including the right to:

+ have their units redeemed;

e receive income distributions;

s attend and vote at meetings of unitholders; and

» participate in the termination and winding up of the Scheme.

The rights, obligations and restrictions attached to each unit are identical in all respects.

(t) Rounding of amounts

The Scheme is an entity of the kind referred to in Class Order 98/0100 (as amended), issued by the Australian
Securities and Investments Commission, relating to the "rounding off* of amounts in the financial statements. Amounts
in the financial statements have been rounded off to the nearest thousand dollars in accordance with that Class Order,
unless otherwise indicated.

-14-



Navra Blue Chip Australlan Share Retall Fund
Notes to the consolidated financial staternents
For the year ended 30 June 2011

(continued)

3 Net gains/(losses) on financial instruments held at fair value through profit or loss

Consolidated
30 June 30 June
2011 2010
$'000 $000
Net unrealised losses on financial instruments held for trading through profit or loss (723) (2,899)
Net realised gains on financial instruments held for trading through profit or loss 2,290 7.303
Net gains/{losses) on financial assets held at fair value through profit or loss 1,567 4,404
4 Distributions to unitholders
The distributions for the year were as follows:
Consolidated
30 June 30 June 30 June 30 June
2011 2011 2010 2010
$'000 CPU $'000 CPU
Distributions paid to the unitholders of the
Scheme - September 742 1.50 3,076 1.80
Distributions paid to the unitholders of the
Scheme - December 371 0.75 3,402 2.00
Distributions paid to the unitholders of the
Scheme - March 330 0.75 2,740 2.50
Distributions payable to the unitholders of the
Scheme - June 337 1.08 - -
Distributions paid to the non-controlling
interests - September 184 - 541 -
Distributions paid to the non-controlling
interests - December 37 - 520 <
Distributions paid to the non-controlling
interests - March 140 - 613 -
Distributions payable to the non-controlling
interests - June 136 - - -
2,277 10,892

-15-



Navra Blue Chip Australian Share Retail Fund
Notes to the consolidated financial statements
For the year ended 30 June 2011

{continued)

5 Net assets attributable to unitholders

Movements in number of units and net assets attributable to unitholders during the year were as follows:

Consolldated

30 June 30 June 30 June 30 June
2011 2010 2011 2010
tnits '000 Units ‘000 $°000 $'000

Net assets attributable to unitholders
Opening balance 56,005 158,215 36,741 114,477
Applications 2,095 32,498 1434 24,469
Redemptions (26,738) (134,708} (17,831) (98,662)
Change in net assets attributable to unitholders - - 134 (3,543)
Closing balance 31,362 56,005 20,478 36,741

included in applications are distributions paid of $331,713 (486,345 units) (2010: $1,537,771 (2,048,660 units))
reinvested in the Scheme.

As stipulated within the Scheme's Constitution, each unit represenis a right to an individual share in the Scheme and
does not extend to a right to the underlying assets of the Scheme. There are no separate classes of units and each unit
has the same rights attaching to it as all other units of the Scheme.

Capital risk management

The Scheme considers its net assets attributable to unitholders as capital, notwithstanding net assets attributable to
unitholders are classified as a liability. The amount of net assets attributable to unitholders can change significantly on
a daily basis as the Scheme is subject to daily applications and redemptions at the discretion of unitholders.

The Fund monitors the level of daily applications and redemptions relative to the liquid assets in the fund. Liguid assets
include cash and cash equivalents and listed equities included on the Australian Securities Exchange. The ratio of
liquid assets to net assets attributable to unithoiders at 30 June 2011 and 30 June 2010 were as follows:

Consolidated
30 June 30 June
201 2010
$'000 $'000
Liquid assets of the fund 24,842 49,108
Net assets attributable to unitholders 20478 36,741
Ratio of liquid assets o net assets attributable to unitholders 121.31% 133.66%
6 Financial assets held at fair value through profit or loss
Consolldated
30 June 30 June
2011 2010
Falr value Fair value
$'000 $'000
Held for trading
Equities 23,338 27889
Total financial assets held at fair value through profit or loss 23,338 27,889

An overview of the risk exposure relating to financial assets held at fair value through profit and loss is included in note
11.
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{continued)

7 Receivables

Consolidated

30 June 30 June
2011 2010
$'000 $'000
Distribution receivables 235 350
Interest receivable 12 108
Other 17 396
Total receivables 264 854

8 Related party transactions

Parent entities

The parent entity is Navra Blue Chip Australian Share Retail Fund. Navra Blue Chip Australian Share Retail Fund at 30
June 2011 owns 21,735,725 (2010: 38,999,960) of the units of Navra Blue Chip Australian Share income Fund.

Responsible Entity
The Responsible Entity of Navra Blue Chip Australian Share Retail Fund is Navralnvest Limited.

The Scheme does not employ personnel in its own right. However it is required to have an incorporated Responsible
Entity to manage the activities of the Scheme and this is considered the key management personnel with authority for
strategic direction and management of the Scheme.

Key management personnel

{(a)} Directors

Key management personnel includes persons who were directors of Navralnvest Limited at any time during the
financial year and up fo the date of this report as follows:

Bleddyn Gambold
Stephen Navra
Edgar R Penter
William J Tootill
Louis Yu

{b) Other key management personnel

There were no other persons with responsibility for planning, directing and controlling the activities of the Scheme,
directly or indirectly during the financial year.

Key management personnel unitholdings

As at 30 June 2011, Elizabeth Penter held 98,920 units (2010: 107,345 units) of the Navra Biue Chip Australian Share
Retail Fund.

Related party unitholdings
As at 30 June 2011, the Responsible Entity had a direct interest of nil units in the Scheme (2010: nil).
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{continued)

8 Related party transactions (continued)
(i) Related party investments of the Scheme

Details of the Scheme's investment in other managed investment schemes for which Navralnvest Limited is also the
Responsible Entity are set out below:

2011 Consolidated
Distributions
Falr value Number of Number of recelved/
Number of of Interest unlits unlts receivable by
units held investment held acquired disposed the Scheme
No. $ {%) No. No. $

Navra Blue Chip Austrafian

Share Income Fund 21,735,725 _ 20,262,043 81.05 __1.782,007 _ 19,048.242 2,377,309
Total 21,735,725 _ 20,262,043 1,782,007 _ 19,046,242 2,377,309
2010 Consolidated
Numberof Numberof Distributions

Number of Fair value of Interest units units paid/payable

Unitholder units held  investment held acquired disposed by the Scheme
No. $ (%} No. No.

Navra Blue Chip Ausfralian
Share Income Fund 38,999,960 _ 36,737,963 81.42 _24.253,802 95032890 10,945,025
Total 38,999960 _ 36,737,963 24,253,892 _ 95032 890 10,945,025

{il} Related party investments in the Scheme

Details of the investments in the Scheme by the Responsible Entity or other Schemes also managed by the
Responsible Entity are set out below:

2011 Consolidated
Distributions
received/
receivable
Fair value Numberof Number of by the
Number of of Interest units units external
units held investment held acquired disposed unitholder
No. $ % No. No. $
Navra Structured Property
Fund (direct holdings) 2,643,404 1,724,821 8.43 - - 80,164
Navra Structured Property
Fund (indirect holdings) 5,156,510 _ 3.364,623 16.44 - - 156,377
Total 7,799.914 _ 5.080.444 - - 236,541
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{continued)
8 Related party transactions (continued)
(ii) Related party investments in the Schema {(continued)
2010 Consolidated
Distributions
recelved/
Falr value Number of Numberof receivable by
Number of of Interest units units the external
units held investment held acquired disposed unitholder
No. $ % No. No. $
Navra Structured Property
Fund (direct holdings) 2,643,404 1,731,958 4.76 2,643,404 - -
Navra Structured Property
Fund (indirect holdings) 5156510 _ 3378545 _9.24 __ 5,156,510 - 53.000
Total 7.799.914 _ 5110503 7.799.914 - 53,000

(iii) Non controlling interest by external unitholders held in the subsidiary are set out below:

Distributions
Falr value of Interest  receivedireceivabl Units acquired  Units disposed
investment held e during the year  during the year

2011 2010 2011 2010 2011 2010 2011 2010 2011 2010
$'000 $'000 % % $'000 $'000 No. 000 No.'000 No.'000 No. ‘000
Navra Blue Chip
Australian Share
Wholesale Fund ___ 4736 8,384 18.94 18.58 498 1,674 738 1488 4,558 11,494
4,736 8,384 498 1,674 738 1,488_ 4,558 11.494

This Scheme is also managed by the Responsible Entity.

Responsible Entity's fees and other transactions

All related party transactions are conducted on normal commercial terms and conditions. The transactions during the
year and amounts payable at year end between the Scheme and the Responsible Entity were as follows:

Consolidated
30 June 30 June
2011 2010
$ $
Responsible Entity's fees paid and payable directly by the Scheme 500,016 1.649.094
Feas payable to the Responsible Entity as at reporting date (included in
payables) 58,487 158,701

Key management personnel compensation

No amount is paid by the Scheme directly to the Direstors of the Responsible Entity. Consequently, no compensation
as defined in AASB 124 "Related Party Disclosures" is paid by the Scheme to the directors as Key Management
Personnel.

Compensation is paid to the Responsible Entity in the form of fees as disclosed above.
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(continued)

8 Related party transactions (continued)
Key management personnel loan disclosures

The Scheme has not made, guaranteed or secured, directly or indirectly, any foans to the key management personnel
or their personally related entities at any time during the reporting period.

Other transaction within the Scheme

From time to time director of the Scheme, or their director related entities, may invest in or withdraw from the Scheme.
this investments or withdrawals are on the same terms and conditions as those entered into by other Scheme
investors.

9 Auditor's remuneration

During the year the following fees were paid or payable by the Responsible Entity for services provided by the auditor
of the Scheme:

Consolidated

30 June 30 June
2011 2010
$ $

Audit and audit related services

HLB Mann Judd

Audit and review services 38,240 37,950
Taxation and other services 25,128 4,334
Total remuneration for audit and audit related services 63,368 42 284

10 Reconciliation of net profit/(loss) attributable to unitholders to net cash inflow from
operating activities

Consolidated

30 June 30 June
2011 2010
$'000 $'000
{a) Reconcillation of net profit/{loss) attributable to unitholders to net cash
flows from operating activities
Net profit attributable to unitholders 2,532 6,566
Decrease in dividends/distributions receivable 115 261
Decrease in interest and other receivables 458 .
Decrease in payables {437) (68)
Changes in the fair value of investments {1,567) (4,404)
Proceeds from sale of investments 62,396 230,746
Payments for purchase of investments {61,261) {202.361)
Net cash inflow from operating activities 2,236 30,740

(b) Components of cash and cash equivalents

Cash at the end of the financial year as shown in the statement of cash flows is

reconciled to the statement of financial position as follows:

Cash at bank 1,504 21.219
Total cash and cash equivalents 1,504 21.219

(c) Non-cash financing and investing activitles
During the year, the following distribution payments were satisfied by the issue of
units under the distribution reinvestment plan

(7
K
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Navra Blue Chip Australian Share Retail Fund
Notes to the consolidated financial statements
For the year ended 30 June 2011

(continued)

11 Financial risk management
(a) Overview

The allocation of assets between the various fypes of financial instruments is determinad by the Consolidated Entity's
Asset Manager who manages the Consoclidated Entity's assets to achieve the Consolidated Entity's investment
objectives.

Divergence from target asset aflocations and the composition of the assets is monitored on a regular basis.

Navrainvest Limited, as Responsible Entity of the Consolidated Entity, is aware of the risks associated with the
business of investment management. A financial risk management framework has been established within Navra
Limited which incorporates a regular assessment process to ensure that procedures and controls adequately manage
the risks arising from current business activities.

Central controls include (but are not limited to):

. integrated computer systems and processas with checks and balances;

. clear policies and procedures covering operations;

® post-trade investment compliance monitoring by outsourced arrangement;

. segregation of the dealing and investment management function from the administration and settlement
function;

. an independent service provider for the valuation of securities;

. a compliance function within Navralnvest Limited with a separate reporting line from the Asset Management
team; and

. a half-yearly self-assessment process.

The Consolidated Entity's investing activities expose it to the following risks from its use of financial instruments:
. market risk

. credit risk

. liquidity risk

The nature and extent of the financial instruments employed by the Consolidated Entity are discussed below. This
note presents information about the the Consolidated Entity's exposure to each of the above risks, the Consolidated
Entity's objectives, policies and processes for measuring and managing risk.

The Board of Directors of Navralnvest Limited has overall responsibility for the establishment and oversight of the
Consolidated Entity's financial risk management framework.

A risk management framework is in operation in Navralnvest Limited. As part of this framework, Navralnvest Limited is
subject to regular reporting and committee meetings regarding risk and compliance issues. The purpose is to facilitate
a flow of information between the business and the Navralnvest Limited Board and Committees. Any material matters
identified are promptly investigated and reported as outlined in the procedures.

The Board of Directors oversess how management monitors compliance with the Consolidated Entity's financial risk
management policies and procedures. The Board of Directors ensures the continued adequacy of the financial risk
management framework.

There are no changes in the strategies used to manage the financial risks from previous period.

{b) Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates and other market
prices will affect the Consolidated Entity's income or the camrying value of financial instruments. The objective of
market risk management is to manage and control market risk exposures within acceptable parameters, while
optimising the retum on risk.
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(continued)

11 Financial risk management (continued)

(b) Market risk (continued)

The Consolidated Entity are exposed to market risks influencing investment valuations. The Consolidated Entity may
utilise derivatives to manage this risk however at 30 June 2011 derivatives were not used (30 June 2010: derivatives
were not used).

{i) Currency risk

Schemes that invests in intemational assets are exposed to currency risk. Cumency risk is the risk that the fair value or
future cash flows of a financial instrument will fluctuate because of changes in foreign exchange rates. Asset
Managers may enter into derivative contracts (such as forwards, swaps, options and futures) through approved
foreign exchange dealers to minimise risk. However, the use of these contracts must be consistent with the investment
strategy and restrictions of each Scheme, and agreed acceptable level of currency risk.

As per the Product Disclosure Statement the Scheme can invest in international assets. At the reporting date, the
Consolidated Entity holds no significant investment in intemnational assets.

{ii} Interest rato risk

Interest rate risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of
changes in market interest rates. Interest rate risk is not considered to be significant to the Consolidated Entity and is
flimited to its non-interest-bearing with only cash and cash equivalents being directly subject to interest rate risk.

Interest income from cash holdings is earned at variable interest rates. The weighted average interest rate eamed on
cash holdings for the year ended 30 June 2011 for Consolidated Entity was 0.04% (2010: 2.86%). Investments in cash
holdings are at call.

The Consolidated Enfity's exposure to interest rate risk is set out below:

more than more than
Floating 1 andless 3 andless
interest than 3 than 12 1 year to Smore than 5

rate months months years years Total
$'000 $'000 $'000 $'000 $°000 $'000
30 June 2011
Financial Assets
Cash and cash equivalents 1,504 - - - - 1.504
more than more than
Floating 1 andless 3andless
interest than 3 than 12 1 yearto 5 more than 5
rate months months years years Total
$'000 $000 $'000 $'000 $'000 $'000
30 June 2010
Financial Assets
Cash and cash equivalents 21,219 - - - - 21,219
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11 Financial risk management (continued)
{b) Market risk {continued)

(iif} Other market price risk

Other market price risk is the risk that the value of an instrument will fluctuate as a result of changes in market pricas,
whether caused by factors specific to an individual investment, its issuer or all factors affecting all instruments traded
in the market.

As the majority of the Consolidated Entity's investments are carried at fair value with fair value changes recognised in
the consolidated statements of comprehensive income, alf changes in market conditions will directly affect net
investment income.

Risk management techniques are used in the selection of investments. Securities/investments (inciuding derivatives)
are only purchased that meet investment criteria.

Daily monitoring of trade restrictions and derivative exposure against limits is undertaken with any breach of these limit
restrictions reported.

Sensitivity analysis
Consolidated Entity

An increase/decrease of 10% at the reporting date of the underlying investments’ prices would have
increased/decreased profit/(loss) from operating activities by $2,333,765 (2010: $2,788,880). This analysis assumes
that all other variables remain constant.

Scheme

An increase/decrease of 10% at the reporting date of the underlying investments' prices would have
increased/decreased profit/{loss) from operating activities by $2,026,204 (2010: $3,673,798). This analysis assumes
that all other variables remain constant.

(c) Credit risk

Credit rigk is the risk that a counterparty to a financial instrument will fail to discharge an obligation or commitment that
it has entered into with the Consolidated Entity. Navralnvest Limited has a credit policy in place and the exposure to
credit risk is monitored on an ongoing basis.

With respect to credit risk arising from the financial assets of the Scheme and the Consolidated Entity, other than
derivatives, the Consolidated Entity’s exposure to credit risk arises from default of the counterparty, with the current
exposure equal to the fair value of these instruments as disclosed on the consolidated statements of financial position.
This does not represent the maximum risk exposure that could arise in the future as a result of changes in values, but
best represents the current maximum exposure at the reporting date,

Credit risk is not considered to be significant to the Consolidated Entity as the settlement of all trades are made on a
delivery against payment basis.

The exposure to credit risk for cash and cash equivalents is low as all counterparties have a rating of A-1 (as
determined by Standard & Poor's rating agency) or higher.

{d) Liquidity risk

Liquidity risk is the risk that the Consolidated Entity will not be able to meet its financial obligations as they fall due.

The Scheme's Product Disclosure Statements provide for daily redemption of units and it is therefore exposed to
liquidity risk of meeting unitholders’ redemption at any time,

The Consolidated Entity's financial instruments include unlisted investments which are not traded in an organised
public market and which generally may be illiquid. As a result, the Consolidated Entity may not be able to liquidate
quickly some of its investments in these instruments at an amount close to their fair value in order to meet its liquidity.
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11 Financial risk management (continued)

{d) Liquldity risk (continued)

The investment management process includes the consideration of liquidity, both in terms of market quality and cash
flow. In asset construction, securities/investments (including derivatives) are only purchased that meet investment
criteria and this includes the assessment of saleability in different market conditions. Before entering into a
transaction, consideration is given (among others):

® whether the purpose of the investment is consistent with the investment strategy of the Consolidated Entity;
. the ease of selling the security should market conditions change unfavourably;

e whether there are sufficient assets to cover the underlying liabilities of that transaction, and:

- the overall liquidity level for the Consolidated Entity.

The following table represents the contractual maturities of financial liabilities, including interest payments where
applicable:

Consolidated Carrying Contractual 6 months
Amount cash flow At call orless
30 June 2011 $'000 $°000 $'000 $'000

Non-derivative financial liabilities

Distributions payable to unitholders of the Scheme 337 337 - 337
Distributions payable to non-controlling interests 136 136 - 138
Sundry creditors and accruals 59 59 . 59
Due to brokers - payable for securities purchased 100 100 - 100
Net assets attributable to non-controlling interest 4,735 4,735 - 4,735
Net assets attributable to unitholders of the Scheme 20,478 20,478 20,478 -
Total 25845 25845 20478 5,367
Consolidated Carrying Contractual 6 months or

Amount  cash flow At call less
30 June 2010 $'000 $'000 $000 $'000

Non-derivative financial liabilities

Due to brokers - payable for securities purchased 4,345 4,345 - 4,345
Sundry creditors and accruals 496 496 - 498
Net assets attributable to non-controlling interest 8,380 8,380 - 8,380
Net assets attributable to unitholders of the Scheme 36,741 36,741 36,741 -
Total 49,962 49 962 36.741 13,221

Financial instruments at fair value through profit or loss where there are no contractual cash flows are disclosed based
on the financial instruments’ fair value at 30 June and their expected maturity at this date. In management's view the
contractual and expected maturities are the same for the Consolidated Entity.

(e} Fair value estimation

All financial assets and financial liabilities included in the statement of financial position are carried at fair value.

The carrying amounts of all the Consolidated Entity’s financial assets and financial liabilities at the end of each
reporting period approximated their fair values as all financial assets and liabilities not fair valued are short-term in
nature.
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11 Financial risk management (continued)

{e) Falr value estimation (continued)

The carrying amounts of the Consolidated Entity's assets and liabilities at the end of each reporting date approximate
their fair values.

Financial assets and liabilities held at fair value through profit or loss are measured initially at fair value excluding any
transaction costs that are directly atfributable to the acquisition or issue of the financial asset or financial liability.
Transaction costs on financial assets and financial liabilities at fair value through profit or loss are expensed
immediately. Subsequent to initial recognition, all instruments heid at fair value through profit or loss are measured at
fair value with changes in their fair value recognised in the statements of comprehensive income.

(i)  Fair value in an active market

The fair value of financial assets and liabilities traded in active markets is based on thelr quoted market prices at the
end of the reporting period without any deduction for estimated future selling costs.

The Consolidated Entity values its investments in accordance with the accounting policies set out in note 2. For the
majority of its investments, the Consolidated Entity relies on information provided by independent pricing services for
the valuation of its investments.

The quoted market price used for financial assets held by the Consolidated Entity is the cumrent bid price; the
appropriate quoted market price for financial liabilities is the current asking price. When the Consofidated Entity holds
derivatives with offsetting market risks, it uses mid-market prices as a basis for establishing fair value for the offsetting
risk positions and applies this bid or asking price to the net open position, as appropriate.

A financial instrument is regarded as quoted in an active market if quoted prices are readily and regularly available
from an exchange, dealer, broker, industry group, pricing service, or regulatory agency, and those prices represent
actual and regularly occurring market transactions on an arm's length basis.

As a result of events in global markets in the past year and comparative period, liquidity in some investment markets
decreased significantly. As a result, the volume of trading in some of the investments held by the Consolidated Entity
decreased significantly, and accordingly the valuation of those investments is subject 1o a greater uncertainty and
requires greater judgement than would be the case in normal investment market conditions.

{(ii)  Fair value in an inactive or unquoted market

Investments in other unlisted unit trusts are recorded at the redemption value per unit as reported by the investment
managers of such funds.

{f) Fair value hlerarchy

The Consolidated Entity classifies fair value measurements using a fair value hierarchy that reflects the subjectivity of
the inputs used in making the measurements. The fair value hierarchy has the following levels:

* Quoted prices (unadjusted) in active markets for identical assets or fiabilities (levef 1).

* Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly
{that is, as prices) or indirectly (that is, derived from prices) (level 2).

» Inputs for the asset or liability that are not based on observable market data (that is, unobservable inputs) (level 3).

The level in the fair value hierarchy within which the fair value measurement is categorised in its entirety is determined
on the basis of the lowest level input that is significant to the fair value measurement in its entirety. For this purpose,

the significance of an input is assessed against the fair value measurement in its entirely. If a fair value measurement
uses observable inputs that require significant adjustment based on unobservable inputs, that measurement is a ievel
3 measurement. Assessing the significance of a particular input to the fair value measurement in its entirety requires

judgement, considering factors specific fo the asset or liability.

The determination of what constitutes ‘observable' requires significant judgement by the Responsible Entity. The
Responsible Entity considers observable data to be that market data that is readily available, regularly distributed or
updated, reliable and verifiable, not proprietary, and provided by independent sources that are actively involved in the
relevant market.
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11 Financial risk management (continued)

(f) Fair value hierarchy {continued)

The table below sets out the Consolidated Entity’s financial assets and labllities (by class) measured at fair value

according to the fair value hierarchy at 30 June 2011 and 30 June 2010.

Consolidated - as at 30 June 2011 Level 1 Total
$'000 $'000

Financial assets
Financial assets designated at fair value through profit or loss at inception:

Equity securities —_— 23,338 23.338
Total 23,338 23,338
Consolidated - as at 30 June 2010 Level 1 Total

$'000 $'000

Financial assets
Financial assets designated at fair value through profit or loss at inception:

Equity securities 27,889 27,880
Total 27.889 27,889

Investments whose values are based on quoted market prices in active markets, and therefore classified within level 1,
include active listed equities, traded on Australian stock exchange.

Financial instruments that trade in markets that are not considered to be active but are valued based on quoted market
prices, dealer quotations or altemative pricing sources supported by observable inputs are classified within level 2.
These include, investment in unlisted managed investment scheme. As level 2, investments include positions that are
not traded in active markets and/or are subject to transfer restrictions, valuations may be adjusted to reflect iliquidity
and/or non-transferability, which are generally based on available market information.

12 Parent entity financial information
{a) Summary financial information

The individual financial statements for the parent entity show the following amounts:

Parent
As at
30 June 30 June
2011 2010
Statement of financial position $'000 $'000
Cash and cash equivalents 30 131
Loans and receivables 598 388
Bue from brokers - receivable for securities sold - 309
Financial assets held at fair value through profit or loss 20,262 36,738
Distributions payable to unitholders of the Scheme 337 =
Due to brokers - payable for securities purchased 5 815
Net assets attributable to unithoiders - liability 20,493 36.751
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12 Parent entity financial information (continued)
(a} Summary financial information (continued)
Parent
30 June 30 June
2011 2010
Statement of comprehensive income $'000 $'000
Profit/(loss) before finance costs attributable to unitholders 1,919 5.589
Finance costs attributable to unitholders
Distributions to unitholders {1,780) (9,218)
Change in net assets atiributable to unitholders {139) 3.629
Total comprehensive income for the year - -
(b) Guarantees entered into by the parent entity
Scheme
30 June 30 June
2011 2010
$'600 $'000
Carrying amount included in current fiabilities “ -

(c) Contingent assets and liabilities, and commitments of the Parent Entity

The Parent Entity did not have any contingent assets and liabilities, and commitments as at 30 June 2011 or 30 June
2010.

13 Events occurring after the end of the reporting period

Changes since the reporting date in the market values of investments, net distributions, contributions and redemptions
held by the fund has impacted the total value of financial assets held by the fund. As at 31 August 2011, the total
market value of assets held by the fund was $17,338,685 compared with $20,548,295 as at 30 June 201 1,2 decrease
of 15.62%.

Except for the matter disclosed above, no other significant events have occurred since the reporting date which would
impact on the statement of financial position of the Consolidated Entity disclosed in the statement of financial position
as at 30 June 2011 or on the results and cash flows of the Consolidated Entity for the year ended on that date.

14 Contingent assets, liabilities and commitments
There are no outstanding contingent assets or fiabilities as at 30 June 2011 (2010: SNil).
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Navra Blue Chip Australlan Share Retafl Fund
Directors” declaration

For the year ended 30 June 2011

Directors’ declaration
In the opinion of the directors of Navralnvest Limited, the Responsible Entity of Navra Blue Chip Augtralian Share
Retail Fund:

(a) the ﬁgancial statements and notes set out on pages 5 to 27 are in accordance with the Corporations Act 2001,
including;

{iy complying with Australian Accounting Standards, (including the Australian Accounting interpretations)
and the Corporations Regulations 2001; and

(il) giving a true and fair view of the Consolidated Entity's financial position as at 30 June 2011 and of its
performance for the financial year ended on that date;

(b) there are reasonable grounds to believe that the Scheme will be able to pay its debts as and when they
become due and payable, and

(c) the financial statements and notes also comply with International Financial Reporting Standards as disclosed
in note 2(a).

This declaration is made in accordance with a resolution of the directors.

%—f—-@ﬁﬁ

Stephen Navra
Managing Director

Sydney
29 September 2011
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NAVRA BLUE CHIP AUSTRALIAN SHARE RETAIL FUND
ARSN 104 384 974

INDEPENDENT AUDITOR’S REPORT
To the unitholders of Navra Blue Chip Australian Share Retail Fund:

We have audited the accompanying financial report of Navra Blue Chip Australian Share Retail Fund
(‘the Scheme’), which comprises the statement of financial position as at 30 June 2011, the
statement of comprehensive income, the statement of changes in equity and the statement of cash
flows for the year then ended, notes comprising a summary of significant accounting policies and
other explanatory information, and the directors’ declaration for the consolidated entity. The
consolidated entity comprises the Scheme and the entities it controlied at the year's end or from time
to time during the financial year.

Directors’ Responsibility for the Financial Report

The directors of the Responsible Entity, Navralnvest Limited, are responsible for the preparation of
the financial report that gives a true and fair view in accordance with Australian Accounting
Standards and the Corporations Act 2001 and for such internal control as the directors determine is
necessary to enable the preparation of the financial report that is free from material misstatement,
whether due to fraud or error.

In Note 2, the directors also state, in accordance with Accounting Standard AASB 101: Presentation
of Financial Statements, that the consolidated financial report complies with International Financial
Reporting Standards.

Auditor’'s Responsibility

Our responsibility is to express an opinion on the financial report based on our audit. We conducted
our audit in accordance with Australian Auditing Standards. Those standards require that we comply
with relevant ethical requirements relating to audit engagements and plan and perform the audit to
obtain reasonable assurance whether the financial report is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial report. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial report, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the financial report in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity's internal confrol. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by the directors, as
well as evaluating the overall presentation of the financial report.

Our audit did not involve an analysis of the prudence of business decisions made by directors or
management.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

HLE Mann Judd (NSW Partnershipl ABN 34 482 821 249

Lavgt 19 207 Kent Street Sydnay NSW 2000 Australia | Telephone <61 (0)2 9020 4000 | Fax +61 ()2 9020 4180
Email: mailboxehlbnsw.com.av | Wabsite: www.kib.com.au

Ligbility limited by & scheme approved undar Professional Standards Legislation

HLR Mana Jigld [NSW Partnatabip} i 2 momber 6l Intarnational, A& eonld-witia network of indepandent atcownting Tirms and husiteis advisnrs
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NAVRA BLUE CHIP AUSTRALIAN SHARE RETAIL FUND
ARSN 104 384 974
INDEPENDENT AUDITOR'S REPORT (continued)
Matters relating to the electronic presentation of the audited financial report

This auditor’s report relates to the financial report of Navra Blue Chip Australian Share Retail Fund for the
financial year ended 30 June 2011 included in Navralnvest Limited’s website. The directors are
responsible for the integrity of the Navrainvest Limited's website. We have not been engaged to report on
the integrity of this web site. The auditor’s report refers only to the financial report identified above. It does
not provide an opinion on any other information which may have been hyperlinked toffrom the financial
report. If users of the financial report are concerned with the inherent rigks arising from publication on a
website, they are advised to refer to the hard copy of the audited financial report to confirm the information
contained In this website version of the financial report.

Independence
In conducting our audit, we have complied with the independence requirements of the Corporations Act
2001. We confirm that the independence declaration required by the Corporations Act 2001, provided to

the directors of the Responsible Entity, Navralnvest Limited on 29 September 2011 would be in the same
terms if provided to the directors as at the time of this auditor's report.

Auditor's Opinion
In our opinion:

(2) the financial report of Navra Blue Chip Australian Share Retail Fund is in accordance with the
Corporations Act 2001, including:

(i) giving a true and fair view of the consolidated entity's financial position as at 30 June 2011 and of
its performance for the year ended on that date; and

(i complying with Australian Accounting Standards and the Corporations Regulations 2001;

(b) the financial report also complies with International Financial Reporting Standards as disclosed in

Note 2.
/i o
HLB'MANN JUD
Chartered Accountants
Sydney Mark'D Muller
30 September 2011 Partner
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